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Principal Assumptions 

-

Monetary Policy 

Growth of M2 of 8 percent and 7% percent during 1984 
and 1985, respectively. 

m 	 Growth of M1 of 6% percent and 6 percent during 1984 
and 1985, respectively. 

Fiscal Policy 

No substantial deficit-reducing actions take effect dur
ing the forecast period. 

Other 

m 	 Foreign exchange value of the dollar declines 17 percent 
during 1984-85. 
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Federal Budget 


Fiscal Years, Unified Budget Basis, Billions of Dollars 

1983 1984 1985 

Staff Administration Staff Adminisiration 

Outlays 796 856 853 936 925 

Receipts 601 666 669 742 745 

Deficit 195 189 184 195 180 

Structural 
Deficit 85 122 n.a. 142 n.a. 

Structural Deficit Relative to Potential GNP 
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Real GNP 
Change from end of previous period. annual rate. percent 
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Economic Profits Relative to GNP Manufacturing Capacity Utilization 
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Real Federal Purchases 
Change, Q4 to Q4. billions of 1972 dollars 

Lefense 1 


pnde fense*  
1


+ 
0-

- 2  

I I I I I 

1980 1982 1984 


Real State and Local Purchases 
Change, Q4 to Q4, billions of 1972 dollars 

8 


4 


2 

+ 
0-
2 


1980 1982 1984 


4 


2 


1980 1982 1984 


*Excluding CCC 

2 



Consumer Attitudes 

-

Michigan Survey

:&Conference Board Survey 

Real Household Financial Net Worth 
Index* Thousands of 1972 dollars

1 r 1 

-100 

- 75 

- 50 

. I I I 


Real Disposable Personal Income and Consumption Expenditures 
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Total Employment and Real GNP 
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Food Prices 
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1984 

of Ihese countries. 
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Industrial Countries 

Industrial Production" Consumer Prices" 
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Non-OPEC Developing Countries 

Real GNP and Import Volume 
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U S .  External Accounts 

Seasonally adiusted, annual rates, billions of dollars
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Real GNP Exports Real GNP Imports 
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Illustrative Pattern of Current Account Financing 

-
Billions of dollars 

1. Current account 
2. Statistical discrepancy 

3. Recorded capital flows (+ =inflow) -30.2 29 58 
[lines 4 + 5 = - (1 + 2)] 

4. Official capital, net -2.1 4 13 
5. Private capital, net -28.1 25 45 

a. U S .  banking offices -39.6 17 30 
b. Other private capital 11.5 8 15 

* Partially estimated 
p Projected 



Consumer Prices 
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Absorption of Federal Debt 
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Financing Gap Relative To GNP 
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Households 

Household Borrowing Relative to 
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Forecast Summary 
-

Board Presidents Staff Adminis. 
Members tration 

%cml change Range Median Range Median 

Nominal GNP 
1984 Q4 to Q4 8 to 10% 9 7 t0 10 9% 9 9 1% 

1984 annual averages 9 to 10% 9% 8% to 10% 9% 9 3h 10 

Real GNP 
1984 Q4 to Q4 4 to 4% 4% 2 to 5 4 '/I 4 '/4 4 'h 

1984 annual averages 5 to 5% 5% 3% to 5 %  5 5 5'/4 

GNP Deflator 
1984 0 4  to Q4 4 t 0 5 %  4% 4% to6  5 4 'h 5 

1984 annual averages 4 to 4% 4% 4 to 5'h 4 '/2 4 '/4 4% 

4verage level 
Unemployment Rate 

1984 Q4 1% to 7% 7 %  7% to 8 7 'h 7% ma. 

1984 annual average 7% to 8 8 7% to 8 8 73h 73/4 

FOMC Projections for 1984 
-

Reported to Congress July 20, 1983 

Nominal GNP 

Real GNP 

GNP deflator 

Unemployment rate 

Percent change, Q4 to Q4 

7 to 10% 

3 to 5 

3% to 6% 

Average level in the fourth quarter, percent 

8% to 9% 




